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A Slow Bull Run
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USFDA Moment for the Sector?
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WHAT LEADS TO OUTSIZED RETURNS ?

1) P/E RE-RATING 
2) VARIANT PERCEPTION
3) HIGH RETURNS ON INCREMENTAL CAPITAL

School of Intrinsic Compounding

MARGIN EXPANSION
CORPORATE ACTIONS
DELEVERAGING
PRODUCT MIX CHANGE
CAPEX

OPERATING LEVERAGE
DEMERGER
MANAGEMENT CHANGE
INDUSTRY CYCLE
COST REDUCTION

VARIANT PERCEPTIONP/E RE-RATING HIGH RETURNS ON
INCREMENTAL CAPITAL

Shool of Intrinsic Compounding

100 BAGGERS



WHAT IS 
P/E 
RATIO?

Intrinsic Value
i) intrinsic value, which is derived
from its tentative future cashflows
and 

Transaction Value
ii) transaction value, which is derived
from what value someone else will
pay for it in a transaction

PE is the multiple of earnings one pays to buy a stock. 
Every asset value can be broken up into two parts:
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PB Derating for the Sector
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Problem with HDFC
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AXIS doing the right things
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Kotak and the regulatory over hang
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BAJAJ Finance, FY 25 To Be Soft



S O I CS O I CS O I CS O I C

SBI and 20%+ ROE, Historic Highs
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ICICI Bank and NIM sustaining
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CHOLA outgrowing peers
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CHOLA outgrowing peers



1) Sectoral fancy.

2) Growth rates

3) Industry growth rates

4) Management

5) Near term triggers

TWO BUSINESS WITH
SIMILAR EARNINGS 
WILL GET DIFFERENT
VALUATIONS

Value of a Stock

Intrinsic Value (Earnings) 

Transactional Value (Sentiment)



Good Forensics Have Caught It!



Key Highlights

POLYCAB: 
10 POINT ANALYSIS

Brought to you by SOIC
Topic: What Happened with Polycab? 

 

1. Unaccounted cash sales of around Rs. 1,000 crore which are
not recorded in the books of accounts. 

2. ⁠Unaccounted cash payments of more than Rs. 400 crore
made by a distributor towards purchases of raw materials.

3. Authorised distributor facilitated certain parties to inflate
their purchase accounts, which aggregate to about Rs. 500
crore



Ministry of Finance
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Polycab‘s  Press Release
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Largest Single Day Volume



POLYCAB: 
10 POINT ANALYSIS

Brought to you by SOIC
Topic: What Happened with Polycab? 

What are Contingent Liabilities?

A contingent liability is a potential liability that may occur in the future, such as
pending lawsuits or honoring product warranties. 

If the liability is likely to occur and the amount can be reasonably estimated, the
liability should be recorded in the accounting records of a firm.

https://drive.google.com/drive/folders/1vgx2FjhQlLgxO55CQ8G8uTmjHmgv24Wa?usp=sharing
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What are Contingent Liabilities?
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A substance that increases the rate of a chemical
reaction without itself undergoing any

 permanent chemical change.

WHAT IS A CATALYST?

https://drive.google.com/drive/folders/1vgx2FjhQlLgxO55CQ8G8uTmjHmgv24Wa?usp=sharing
https://www.google.com/search?sca_esv=597516434&rlz=1C5CHFA_enIN723IN723&sxsrf=ACQVn08kuwQzM33hrumzgZ1FUTxEJRkUtQ:1704979517049&q=undergoing&si=AKbGX_pt4UlL1m2gNC94R_NJDj6SMS78GMD53EFQrYS7Um7zpGOY5CrbSReBIdUhpSj8AUGk3pUrFuixasQ95_PcjIVmDEP8u1An6RdfGk9I8JRFJJcWZ4s%3D&expnd=1


1) Such Things take time to settle.

2) Transactional PE gets impaired.

3) If Growth comes back- People

might forget and move on.

4) Trust takes time to Build. Market

will take time to reward.

MULTIPLE THINGS CAN
PLAY OUT
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KEY LESSON
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